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FOREIGN-TRADE ZONES

Explore how to save money on duties and fees through
Ports of Indiana Foreign-Trade Zone service areas

What is a Foreign-Trade Zone?

A Foreign-Trade Zone (FTZ) is a secure area of
land under U.S. Customs and Border Protection
(CBP) supervision but considered outside of
Customs territory for import tax (duty)
requirements. Companies can utilize FTZs to
eliminate, reduce or postpone import taxes on
approved goods within the zone. Goods can be
stored, processed, inspected, destroyed or
combined with other products while in the zone
which can provide significant cost-savings or
improved cash-flow.

GET IN TOUCH TO SEE IF
YOU QUALIFY

Dexter Salenda
Foreign Trade & Economic Development Director

DSalenda@Portsofindiana.com
463-245-7131

150 W. Market Street

Suite 450

Indianapolis, IN 46204

Benefits of Foreign-Trade Zones

Duty Deferral: Imports may be admitted and held in
an FTZ without paying U.S. Customs duties.

Inverted Duties/Duty Reduction: Duties are not paid
on individual parts - only when the product is whole.

Duty Elimination: No need to pay duties on imported
goods that are exported out of U.S.
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Weekly Entry: Allows zone users to consolidate all

shipments into one customs entry per week vs filing
per shipment.
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Direct Delivery: Allows foreign merchandise to be
transported in-bond directly to the zone user’s
facility without customs clearance at the first port of
unloading with local CBP approval.



KEY FACTS

Flexibility
All merchandise, whether domestic or foreign, may be
placed in an FTZ. Within an FTZ environment, users
can mix, manipulate, test, clean, sample, salvage,
process, display, repair, destroy, assemble and
manufacture merchandise and goods.

Zone-To-Zone Transfer

Items can be transferred between zones without
being subjected to taxes.

Labeling

No country-of-origin labels are required on
merchandise admitted to the FTZ; if needed, the
labels can be applied in the FTZ.

INDIANA STATS

Shelf-Life

Items can be stored indefinitely in an FTZ, unlike a
bonded warehouse.

Duty Rate Choice

FTZ users can pay the duty rate applicable to either the
raw materials or the finished products manufactured
from the raw materials, depending upon which is lower
(unless specifically required by CBP).

Quota/Supply Chain Efficiency

Zone users can bring in bulk shipments and store
quota goods in a FTZ until the next quota period
allows for importation and distribution into the U.S.

Top Foreign-Status Products by Value

Pharmaceuticals (55%)
Vehicle Parts (20%)
Electrical Machinery (12%)

Textiles/Footwear (4%)

Consumer Electronics (3%)

Other (6%)

Why Indiana?

State Summary

Merchandise Received: $10 - 25 billion
Exports: $5 - 10 billion
Merchandise Forwarded: $10 - 25 billion
Employees 15,000

Indiana’s central location, known as the Crossroads of America, offers unmatched connectivity via
air, rail, barge, and highway networks. Indiana ranks 7th nationally in FTZ imports and 8th in exports,
with a robust FTZ user base that includes companies like Toyota, BP, Eli Lilly, Belkin, and Subaru.

READY TO LEARN MORE?

https://www.portsofindiana.com/customers/foreign-trade-zones/
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